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In the roaring 1990s, many companies seemed to claim great victories-acquiring another company, obtaining
state-of-the art technology, or hiring a potential CEO savior-only to find that they had made a great mistake.
The term "Winner's Curse" was coined by economists to explain an effect commonly observed in auctions.
In such situations, since the winning bidder is usually the most optimistic about the value of the item being
auctioned, there is a very good chance that the bid will be more (sometimes much more) than the item is
worth. So a company that overvalues a good or service, or bids higher than its value has the potential of
experiencing this Winner's Curse.
In this book, G. Anandalingam and Henry C. Lucas, Jr. expand the model of the Winner's Curse to explain
how companies like Tyco, MCI-WorldCom and Bank One overpaid for acquisitions, and how shareholders
suffered as a result. They elucidate the disasters that happened during the rush to acquire new technologies
and illuminate the reasons that companies that were seemingly pioneers in the dot-com era fell by the
wayside. Beginning by exploring the psychological, personal and market factors that can encourage a
decision maker to overvalue an asset and experience the Winner's Curse, the book goes on to examine
several case studies, including the disastrous wireless spectrum auctions that have devastated the
telecommunications industry, and the dot-com bust. It concludes by discussing ways to avoid the Winner's
Curse, calling for major changes in the behavior of CEOs and members of boars of directors, as well as the
use of powerful techniques for analyzing decisions, including a systems approach to decision making,
scenario analysis and game theory.
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From reader reviews:

Adrienne McGinnis:

The book Beware the Winner's Curse: Victories that Can Sink You and Your Company make one feel enjoy
for your spare time. You may use to make your capable far more increase. Book can to be your best friend
when you getting tension or having big problem together with your subject. If you can make studying a book
Beware the Winner's Curse: Victories that Can Sink You and Your Company to be your habit, you can get
much more advantages, like add your own personal capable, increase your knowledge about some or all
subjects. You could know everything if you like wide open and read a reserve Beware the Winner's Curse:
Victories that Can Sink You and Your Company. Kinds of book are several. It means that, science
publication or encyclopedia or other people. So , how do you think about this reserve?

Wanda Leopard:

This Beware the Winner's Curse: Victories that Can Sink You and Your Company book is simply not
ordinary book, you have after that it the world is in your hands. The benefit you receive by reading this book
is information inside this e-book incredible fresh, you will get details which is getting deeper anyone read a
lot of information you will get. This particular Beware the Winner's Curse: Victories that Can Sink You and
Your Company without we know teach the one who reading through it become critical in thinking and
analyzing. Don't always be worry Beware the Winner's Curse: Victories that Can Sink You and Your
Company can bring any time you are and not make your bag space or bookshelves' grow to be full because
you can have it within your lovely laptop even cell phone. This Beware the Winner's Curse: Victories that
Can Sink You and Your Company having excellent arrangement in word and layout, so you will not sense
uninterested in reading.

Betty Hood:

Reading a publication can be one of a lot of action that everyone in the world loves. Do you like reading
book thus. There are a lot of reasons why people enjoy it. First reading a guide will give you a lot of new
facts. When you read a guide you will get new information simply because book is one of many ways to
share the information or even their idea. Second, reading through a book will make a person more
imaginative. When you examining a book especially fiction book the author will bring that you imagine the
story how the characters do it anything. Third, you are able to share your knowledge to others. When you
read this Beware the Winner's Curse: Victories that Can Sink You and Your Company, you can tells your
family, friends along with soon about yours book. Your knowledge can inspire the others, make them
reading a guide.

David Perrin:

Spent a free the perfect time to be fun activity to complete! A lot of people spent their leisure time with their
family, or their particular friends. Usually they undertaking activity like watching television, going to beach,



or picnic inside the park. They actually doing same thing every week. Do you feel it? Will you something
different to fill your personal free time/ holiday? Can be reading a book might be option to fill your no cost
time/ holiday. The first thing that you ask may be what kinds of book that you should read. If you want to
attempt look for book, may be the e-book untitled Beware the Winner's Curse: Victories that Can Sink You
and Your Company can be fine book to read. May be it is usually best activity to you.
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